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INDEPENDENT AUDITOR'S REVIEW REPORT ON THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF RED SEA INTERNATIONAL COMPANY
(A SAUDI JOINT STOCK COMPANY)

Introduction:

We have reviewed the accompanying interim condensed consolidated statement of financial position of Red Sea
International Company (A Saudi Joint Stock Company) (“the Company™) and its subsidiaries (collectively
referred to as “the Group”) as at 31 March 2024, and the related interim condensed consolidated statements
of profit or loss and comprehensive income, changes in equity and cash flows for the three-month period then
ended, and explanatory notes. The management is respensible for the preparation and presentation of these
interim condensed consolidated financial statements in accordance with International Accounting Standard 34,
"Interim Financial Reporting" (“IAS 34") as endorsed in the Kingdom of Saudi Arabia. Qur responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on our review.

Scope of Review:

We conducted our review in accordance with International Standard cn Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity" as endorsed in the Kingdom
of Saudi Arabia. A review of interim financial statements consists of making inquiries, primarily of persons
respensible for financial and accounting matters, and applying analytical and other review procedures. A review
Is substantially less in scope than an audit conducted in accordance with International Standards on Auditing
that are endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion:

Based on our review, nothing has come {o our attention that causes us to believe that the accompanying interim
condensed consclidated financial statements are not prepared, in all material respects, in accordance with IAS
34 as endorsed in the Kingdom of Saudi Arabia.

Material uncertainty related to going concern

We draw attention to Note 2.1 in the interim condensed consolidated financial statements, which indicates that,
as of 31 March 2024, the accumulated losses of the Company amounted to SR 212.9 million (31 December
2023: SR 206.8 million) which represent 70.4% of the Company's capital (31 December 2023: 68.4%). Further,
at 31 March 2024, the Group's current liabilities exceeded its current assets by SR 446.3 million (31 December
2023: SR 430.3 million). As stated in Note 2,1, these events or conditions, along with other matters as set forth
in Note 2.1, indicate that a material uncertainty exists that may cast significant doubt on the Company's ability
to continue as a going concern, Qur conclusion is not modified in respect of this matter.
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RED SEA INTERNATIONAL COMPANY AND TS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2024

For the three-month period ended
31 Mareh

2024 2023
SR'000 SRO00
(Unaudited) (Unaudited)
Note
CONTINUING OPERATIONS
Revenues 5 659,214 116,385
Cost of revenues (590,671) (113,940)
GROSS PROFIT 68,543 2,445
EXPENSES
General and administration (31,878) (11,551)
Selling and distribution (2,584) (3.285)
Allowance for expected eredit losses 4,111 -
OPERATING PROFIT (LOSS) 29,964 (12,391)
Other income 1,384 481
Finance costs (8,298) (LI71)
Finance income 22 I
PROFIT (1LOSS) BEFORE ZAKAT AND INCOME TAX 23,072 (13,080)
Income tax G (532)
Zakat 9 (6,436) (1,500)
PROFIT (LOSS) FOR THE PERIOD FROM CONTINUING OPERATIONS 160,104 (14,580)
DISCONTINUED OPERATIONS
Loss after zakat and tax for the period from discontinued operations 16 (2,778) (4,944)
PROFIT (LOSS) FOR THE YEAR 13,326 (19,524
ATTRIBUTABLL T0);
Equity holders of the Parent Company (6,019) (18,577)
Non-controlling interests 19,345 (947)
13,326 {19,524)
LOSS PER SHARE;:
Basic and diluted, loss per share atiributable
to the equity holders of the Parent Company 1 (0.20) (0.61)

Loss per share from continuing operations

Basic and diluted, loss per share attributable
to the equity holders of the Parent Company 10 0.11) (0.45)

2

Chie t}j’{mnciul Officer

Chairman of the Board Chiel Executive Officer

The attached notes 1 to 18 form partof these interim condensed consolidated financial statements.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREMHENSIVE INCOME
FOR THE THREE-MONTIH PERIOD ENDED 31 MARCH 2024

For the three-month period ended 31

March
2024 2023
SR'000 SRO00
(Unaudited) (Unaudited)
Note
Profit (loss) for the period 13,326 (19,524)
Other comprehensive income
Other comprehensive income for the period - -
TOTAL COMPREHENSIVE I VCODME (LOSS) 13,326 (19,524)
ATTRIBUTABLE TO:
Equity holders of the Parent Company (6,019) (18,577)
Non-controlling interests 19,345 (947)
13,326 (19,524)
€ mlrmun ol [Eomtl Chiel Kiglneial Officer Chief Executive Officer

The attached notes | to I.‘s 1m m part nf !hcsc mtu:m um(fu! sed wnsol&dalul llldn(,lrll I statements.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Asat 31 MARCH 2024

Note

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment

[nvestment properties

[ntangible assets and goodwill 6
Right-of-use assets

Retention receivables

Deferred tax asset

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS

Inventories

Contract assels

Trade receivables

Advances to suppliers

Prepayments and other receivables

Cash and cash equivalents i
TOTAL CURRENT ASSETS

Assets held for sale 16

TOTAL ASSETS
EQUITY AND LIABILITIES
EQUITY
Share capital 8
Accumulated losses
Foreign currency translation reserve
EQUITY ATTRIBUTABLE TO THE SHAREHOLDERS OF
THE PARENT COMPANY
NON-CONTROLLING INTERESTS
TOTAL EQUITY

NON-CURRENT LIABILITIES

Interest bearing loans and borrowings 13
Employees' defined benefit liabilities

Non-current portion of lease liabilities

Other non-current liabilities

TOTAL NON-CURRENT LIABILITIES

I Mareh

3 December

2024 2023
SR'G00 SRO00
(Unamudited) (Audited)
86,044 81,503
213,674 224,283
404,876 405,145
47,008 48,964
379,897 334,127
938 1,185
1,132,497 1,095,207
57,051 43,936
440,713 363,012
307,539 271,683
412,083 487,417
72,216 56,538
79,114 157,635
1,368,716 1,380,221
6,582 0,510
2,507,795 2,481,938
302,344 302,344
(212,864) (206,845)
(11,779) (11,77%)
77,701 83,720
263,500 244,155
341,201 327,875
222,929 222,675
62,359 57,496
31,011 28,299
28,729 28,555
345,028 337,025

The attached notes 1 to 18 form part of these interim condensed consolidated financial statements.

4



RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDIJOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATE

Asat 31 MARCH 2024

CURRENT LIABILITIES

Deferred consideration

Trade payables

Aceruals and other current liabilities

Short-term interest bearing loans and borrowings
Current portion of interest bearing loans and borrowings
Cutrent portion of lease liabilitios

Amount due to a shareholder

Contract liabilities

Zakat and incone tax payable

TOTAL CURRENT LIABILITIES

Liabilities directly associated with assets held for sale
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

"3

Note

13
13

16

3 March

MENT OF FINANCIAL POSITION {continued)

31 December

2024 2023
SR'O00 SRO00
(Unaudited) {Auelitedd)
399,799 390,799
366,737 360,663
394,127 377.740
16,250 20,000
80,000 84,750
16,292 23,930
81,225 81,225
310,911 322,274
49,408 42,687
1,714,749 1,713,070
106,817 103,968
2,166,594 2,154,063
2,507,795 2,481,938

(N of' the Board

The attached notes 1 to 18 form part of these interim condensed consolidated financial statements,

Chief Fipajpicial Officer

Chiel Executive Officer



RED SEA INTERNATIONAL COMPANY AND ITS SU

BSIDIARIES (A SAUDI JOINT STOCK COMPAN

%)

INTERIM CONDENSED CONSOLIDATED STATE

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2024

Atiributed 10 shareholders of the

MENT OF CHANGES IN EQUITY

parent Company

Foreign
currency Non-
Accumulated transiation controlling
Share capital losses reserve Total interests Total equity
SR ‘009 SR 000 SR 000 SR ‘000 SR 060 SR 060
Balance at 1 January 2023 302.344 (172,456) (11,779 118,109 (24.433) 93.674
Loss for the period - (38.57% - (18.577) (947 (19.524)
Other comprehensive income - - - - - -
Total comprehensive loss - (18,577 - (18,577 (947) (19,524,
Balance at 31 Mareh 2025 - (Unaudited) 302344 (191.033) {11,779) 99,532 (25,582) 74,150
Balance at 1 January 2024 302,344 (206.845) (11.779) 83,720 244,155 327,875
{Loss) profit for the period - (6.019) - 6,019) 19,345 13,326
Other comprehensive inceme - = = = g e
Total comprehensive (loss) income - (6.019) - (6,019 19,345 13,326
Balance at 31 March 2024 - (Unaudited) 302,344 (212,864) (11,779) 77,701 263,500 341,201

*

The

ChairmaorThe Board

Chief Fingncial Officer

attached notes 1 to 18 form part of these interim condensed conselidated financial statements.

Chief Executive Officer
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RED SEA INTERNATIONAL COMPANY AND I'TS SUBSIDIARIES
(A SAUDILIOINT STOCK COMPAN Y)

INTERIM CONDENSED CONSOLIDATED STATEM ENT OF CASH FLOWS
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2024

For the threc-month period
ended 31 March

2024 2023
SRO00 SR'O00
(Unandited)  (Unaudited)
Note
OPERATING ACTIVITIES
Profit (loss) before zakat and income tax from continuing operations 23,072 (13,080)
Less before zakat and income tax from discontinued operations 16 (2,777) {4,943)
20,295 (18,023)
Adjustments to reconcile profit (loss) before zakat and income tax to net cash flows:
Depreciation of property, plant and equipment 4,922 5,135
Depreciation of investment properties 10,609 12,170
Amortization of intangible assets 269 185
Depreciation of right-of-use assets 4,579 2,688
Provision for employees' defined benefit liabilities 5,766 1,104
Finance costs 9,663 2,333
Finance income (22) (h
(Gain} less on disposal of property, plant and equipment and investment properties (992) 651
55,089 6,242
Working capital adjustments:
Inventories (13,347) (11,501)
Contract assets (77,701) (334)
Trade receivables (81,711) 6142
Advances to suppliers 75,334 20,672
Prepayment and other receivables (15,660) 3,740
Trade payables 6,321 (46,893)
Accruals and other current liabilities 19,060 8,012
Other non-current liabilities 174 212
Contract linbilities (11,370) (16,034)
Cash used in operations (43,811) (27.744)
Finanee cost paid (9,663) (2,323)
Employees' defined benefit liabilitics paid (1,155) (2,044)
Zakat and income tax paid - {380
Net cash used in operating activities (54,629 (32.500)
INVESTING ACTIVITIES
Purchase of property. plant and equipment and investment properties (9,804) (148)
Finance income received 22 I
Proceeds from disposal of property, plant and equipment and investment properties 1,587 E
Net cash used in investing activities (8,195) (147}

The attached notes 1 to 18 form part of these interim condensed consolidated financial statements.
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RED SEA INTERNATIONAL COMPANY AND TS SUBSIDIARILES

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATE MENT OF CASH FI

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2024

LOWS (continued)

For the three-month period
ended 31 March

2024 2023
SR'000 SR'000
(Unandited)  (Unandited)
Note
FINANCING ACTIVITIES
Proceeds from interest bearing loans and borrowings 2,100 -
Repayment of interest bearing loans and borrowings (10,171) (3,880}
Funds received from a shareholder - 13,200
Payment of principal portion of lease liabilities (7,587) (852)
Net eash (used in) from financing activities (15,658) 8,468
DECREASE IN CASH AND CASIH EQUIVALENTS (78,482) (24.179)
Cash and cash equivalents at the beginning of the period 158,056 32,342
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 7 79,574 8,163

/A

§

¢ hanmal ofthe Woard Chiel kmefnual Officer

th .lll.lLl:L(i notes I o 18 fmm bart ol lht;‘b(.‘ lnlcllm n.und(.n'sc
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT 31 MARCH 2024

1 CORPORATE INFORMATION

Red Sea International Company (the "Company") ("Parent Company") and its subsidiaries (collectively the "Group") consist
of the Company, a Saudi joint stock company, and its Saudi Arabian and foreign subsidiaries and branches. The Company
was registered in Jeddah, Kingdom of Saudi Arabia under commercial registration number 4030286984 pursuant to
Ministerial Resolution No. 2532 dated 2 Ramadan 1427H (September 25, 2006). During 2021, the Company has changed its
registered address to Riyadh, Kingdom of Saudi Arabia and converted a branch commercial registration number 1010566349
into Company's main commercial registration. The registered address of the Company is P.O. Box 13316, Al Thumamah
Road, Ar-Rabie District, Riyadh, Kingdom of Saudi Arabia. The Company have the following branches in the Kingdom of
Saudi Arabia:

Commercial
Branch registration Location
Red Sea International Company 2055003672 Jubail
Red Sea International Company 2055006105 Jubail
Red Sea International Company 4030286984 Jeddah
Red Sea Housing Services Company 4030263716 Jeddah

The Group is controlled by Al Dabbagh Group Holding Company Limited, (including through its subsidiaries), which owns
70% (effective holding) of the Company’s shares. Following is the list of principal operating subsidiaries included in the
Group:

11

Country of Effective ownership
incorporation percentage
31 March 31 December
2024 2023
(Unaudited) (Audited)
Subsidiaries
T e o S WOKCONOY Suipris s o
Red Sea Housing Services (Ghana) Limited ("RSG") Ghana 100% 100%
SARL Red Sea Housing Services Algeria Limited ("RSA") Algeria 98% 98%
Red Sea Housing Services Company Dubai FZE ("RSD") UAE 100% 100%
Red Sea Building Materials and Equipments Trading saudi Arabia 100% 100%
Company ("RSBM")
Premier Paints Company ("PPC") (refer note 16) Saudi Arabia 81% 81%
Red Sea Housing Services (Mozambique), LDA ("RSM") Mozambique 100% 100%
Red Sea Housing Services LLC ("RSO") Oman 100% 100%
Red Sea Modular Rentals LLC ("RSMR") UAE 100% 100%
Red Sea Construction LLC ("RSC") UAE 100% 100%
Associate
Red Sea Housing Malaysia Sdn. Bhd. ("RSHM") Malaysia 49% 49%
Joint Operations
Red Sea Hanchi ("RSHC") Algeria 49% 49%

On 9 June 2023, corresponding to 20 Thul-Qi’dah 1444H, the Company entered into an agreement for purchase of
51% shares in First Fix, a limited liability company registered in Jeddah, Kingdom of Saudi Arabia. Completion of
the acquisition was subject to related regulatory and corporate approval as well as meeting certain conditions under
the agreement signed with partners of the First Fix. The Company obtained the related regulatory approval and met
the conditions with respect of the acquisition of First Fix. Accordingly, effective 1 October 2023, the First Fix was
recognized as a subsidiary of the Company. Total purchase consideration for the acquisition of First Fix amounted to
SR 644.8 million of which SR 250 million is payable in cash and the rest amounting to SR 394.8 million is payable
either in cash or in-kind by way of newly issued shares of the parent Company (refer note 2.1).




RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AT 31 MARCH 2024

1 CORPORATE INFORMATION (continued)

In addition to the above, the Group owns other subsidiaries, registered in Kuwait, Libya, Nigeria, Saudi Arabia and also has
licenses to operate branches in Papua New Guinea and Abu Dhabi which are consolidated in these consolidated financial
statements. These other subsidiaries and branches are either in early stages of operations or have not commenced any
commercial operations at the reporting date.

The principal activities of the Group are to purchase land and real estate for the purpose of developing them and to build
residential and commercial buildings thereon, and to ultimately sell or lease them. Construction, general construction,
electrical works, power generation, lighting, telecommunications, electronic, fiber optic, information technology, maintenance
and repair of electrical installations, and telephone networks. The Group's activities also includes manufacturing non-concrete
residential units, general contracting, maintenance, construction of utilities and civil work, supply of food, provision of food
services and trade of food products. In addition, the Group is also involved in manufacturing and sale of paints and providing
related services.

The interim condensed consolidated financial statements of the Group for the three-month period ended 31 March 2024 were
authorised for issuance in accordance with the Board of Directors resolution dated 16 May 2024 (corresponding to 8 Thul-
Qi’dah 1445H).

2 BASIS OF PREPARATION

These interim condensed consolidated financial statements have been prepared in compliance with IAS 34 “Interim Financial
Reporting” (“1AS 34”), that is endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are
endorsed by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

The interim condensed consolidated financial statements do not include all the information and disclosures required in the
annual consolidated financial statements. Accordingly, these interim condensed consolidated financial statements are to be
read in conjunction with the annual consolidated financial statements for the year ended 31 December 2023. An interim
period is considered as integral part of the whole fiscal year, however, the results of operations for the interim periods may
not be a fair indication of the results of the full year operations.

These interim condensed consolidated financial statements are prepared using historical cost convention.

These interim condensed consolidated financial statements are presented in Saudi Riyals (“SR”). All values are rounded to the
nearest thousands (“SR ‘000”), except when otherwise indicated.

21 Going concern basis of accounting

As of 31 March 2024, the accumulated losses of the Company amounted to SR 212.9 million (31 December 2023: SR 206.8
million) which represent 70.4% (31 December 2023: 68.4%) of share capital as of the same date. Further, at 31 March 2024,
the Group’s current liabilities exceeded its current assets by SR 446.3 million (31 December 2023: SR 430.3 million)
including the assets and liabilities of the assets held for sale disclosed in note 16 and consequently the Group was not in
compliance with covenant relates to current ratio which is an event of default as per the borrowing agreement (31 December
2023: as per two borrowing agreements) with commercial banks (note 13). These events or conditions, along with other
matters, indicate that a material uncertainty exists that may cast significant doubt on the Group’s ability to continue as a going
concern.

The ability of the Group to continue its operations depends on restructuring its equity, arrangement of financing facilities,
entering into profitable contracts and increasing the volume of its revenue appropriately. The Parent Company’s management
has made an assessment of the Group’s ability to continue as a going concern with the consideration of project backlog, bids
pipeline and is satisfied that it has the adequate resources to continue its business for the foreseeable future.

During the period, the Company received a waiver from a commercial bank with respect of the breach of covenants. The
facility agreement with other commercial bank with the financing facility of SR 76 million was renewed in May 2023,
irrespective of the breach of the covenant (note 13). Further, Al-Dabbagh Group, which owns 70% of the Company’s share
capital, has provided interest free loans to the Group amounting to SR 81.2 million (31 December 2023: same) in order to
meet its liabilities as they fall due. Even though, such loans are repayable within twelve months of the reporting date, the
Company has the option of rolled over the due balance at the maturity as per loan agreements with the shareholder.

10



RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AT 31 MARCH 2024

2 BASIS OF PREPARATION (continued)
2.1 Going concern basis of accounting (continued)

Effective 1 October 2023, the Company has completed the acquisition of 51% holding in The Fundamental Installation for
Electric Work Company Limited (“First Fix™) for total purchase consideration amounted to SR 644.8 million, of which SR
250 million was settled in cash (financed through new facility agreement obtained from a local commercial bank (refer note
11, the rest is payable either in cash or in-kind by way of newly issued shares of the Company.

On 2 August 2023, corresponding to 15 Muharram 1445H, the Board of Directors of the Company recommended to increase
the Company's share capital by way of converting debt that owed to Al-Dabbagh Group along with the in-kind consideration
on the acquisition of First Fix, after obtaining the regulatory approval and approval of the Company's extraordinary general
assembly. The Board of Directors recommendation further amended on 17 March 2024, corresponding to 7 Ramadhan
1445H, to revise the propose increase with respect of shareholder's loan amounting to SR 81.2 million and in-kind
consideration to SR 394.8 million. Subsequently, in April 2024, the Company submit the request for capital increase with the
related regulator and in the process of completing the legal formalities and other regulatory requirements.

Based on the Group’s financial projections and steps taken above, the Group's management has assessed its ability to continue
as a going concern and is satisfied that the Group's operations shall continue for a foreseeable future under the normal course
of business. Accordingly, these interim condensed consolidated financial statements have been prepared on the going concern
basis and do not include any adjustments, which may be required, if the Group is not able to continue as a going concern.

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group’s interim condensed consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. The Group makes estimates and judgements concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year ended
31 December 2023, except for the adoption of new amendments effective as of 1 January 2024, as disclosed below.

4.1 New standards, interpretations, and amendments

Following standard, interpretation or amendment are effective as of 1 January 2024 and are adopted by the Group whenever
applicable, however, these does not have any impact on the interim condensed consolidated financial statements for the
period. The Group has not early adopted any standard, interpretation or amendment that has been issued but is not yet
effective.
i. Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

ii. Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

iii. Amendments to IAS 1: Classification of Liabilities as Current or Non-current

iv. Non-current liabilities with covenants - Amendments to IAS 1

4.2 Accounting standards amendments issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Group’s interim
condensedconsolidated financial statements are disclosed below. The group intends to adopt these standards, if applicable,
when they become effective and are not expected to have a significant impact on the Group’s interim condensed consolidated
financial statements.
i. Lack of exchangeability — Amendments to IAS 21, effective for annual periods beginning on or after 1 January 2025.
ii. Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS 10 and
IAS 28), effective date yet to be determined.
iii. IFRS 18 — Presentation and Disclosure in Financial Statement, effective for annual periods beginning on or after 1
January 2027

11



RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AT 31 MARCH 2024
5 REVENUES

For the three-month period
ended 31 March
2024 2023
SR'000 SR'000
(Unaudited) (Unaudited)

Revenue from contracts with customers:

Revenue from construction and general work contracts 591,078 -
Revenue from sale of buildings 26,403 78,823
617,481 78,823
Other revenue:
Rental revenue from investment properties 41,733 37,562
659,214 116,385
Timing of revenue recognition
Services transferred over time 632,811 37,562
Goods and services transferred at a point in time 26,403 78,823
659,214 116,385
Geographical markets
Kingdom of Saudi Arabia 658,595 93,743
Out of the Kingdom of Saudi Arabia 619 22,642
659,214 116,385
Customer wise revenue recognition
Third parties 246,616 116,385
Related parties 412,598 -
659,214 116,385
5.1 Contract balances
Trade receivables 310,006 274,065
Contract assets 440,713 363,012
Contract liabilities 310,911 322,281
6 INTANGIBLE ASSETS AND GOODWILL

Intangible assets include goodwill with a carrying value of SR 403 million related to the acquisition of a subsidiary The
Fundamental Installation for Electric Work Company “First Fix” during 2023 and assigned with the construction segment.
The Group performs its impairment test annually and when circumstances indicate that the carrying value may be impaired.
As at 31 December 2023, an impairment assessment of goodwill was conducted to determine whether the carrying values
exceed the recoverable amounts and was concluded that goodwill was not impaired. The recoverable amount of the
construction segment as at 31 December 2023 has been determined based on a value in use calculation using cash flow
projections from financial budgets approved by senior management. The changes in key assumptions and sensitivity analysis
would not result in impairment as disclosed in the audited financial statements of the Company for the year ended 31
December 2023. The Company has assessed and concluded that there are no significant indicators of impairment which may
impact the carrying value of goodwill as of 31 March 2024.

7 CASH AND CASH EQUIVALENTS
31 March 31 December
2024 2023
SR'000 SR'000
(Unaudited) (Audited)
Bank balances 75,114 154,605
Cash in hand 4,000 3,030
79,114 157,635
Cash at banks and in hand attributable to discontinued operations (note 16) 460 421
79,574 158,056
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AT 31 MARCH 2024

7 CASH AND CASH EQUIVALENTS (continued)

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash equivalents comprise the
following at 31 March:

2024 2023

SR'000 SR'000

(Unaudited) (Unaudited)

Bank balances 75,114 7,048
Cash in hand 4,000 455
Cash at banks and in hand attributable to discontinued operations (note 16) 460 660
79,574 8,163

8 SHARE CAPITAL

The share capital of the Company as at 31 March 2024 amounted to SR 302,344,000 (31 December 2023: SR 302,344,000)
consisting of 30,234,400 shares (31 December 2023: 30,234,400 shares) fully paid and issued shares at a value of SR 10 per
share (note 2.1).

9 ZAKAT AND INCOME TAX

a) Zakat

The zakat assessments of the Company and its wholly owned Saudi subsidiaries as a whole have been agreed with the Zakat,
Tax and Customs Authority ("the ZATCA™) up to 2010. The zakat declarations until years 2023 have been filed with the
ZATCA.

During 2020, the Zakat, Tax and Customs Authority ("the ZATCA") had issued an assessment for the years 2014 through
2017 amounting to SR 67.1 million for the Company and its wholly owned Saudi subsidiaries. The Company filed an appeal
against the ZATCA assessment for the said period. During 2022, the ZATCA issued a revised assessment for the years 2014
through 2017 amounting to SR 39.2 million for the Company and its wholly owned Saudi subsidiaries. The Company has
escalated the appeal against the ZATCA assessments for the above-mentioned period with the General Secretariat of Tax
Committees ("GSTC") and the case is still under review by the committees.

Further, during 2021, the ZATCA issued an assessment for the years 2019 and 2020 amounting to SR 11.6 million for the
Company and its wholly owned Saudi subsidiaries. The management of the company submitted an appeal against this
assessment with ZATCA. During 2022, the ZATCA issued a revised assessment for the year 2019 and 2020 amounting to
SR 8 million for the Company and its wholly owned Saudi subsidiaries. The Company has escalated the appeal against the
ZATCA assessments for the above-mentioned period with the General Secretariat of Tax Committees ("GSTC") and the case
is still under review by the committees.

However, the Parent Company maintains sufficient provision in the books to account for any liability arising upon the
ultimate resolution of these issued assessments.

The Zakat assessments of the Company and its wholly owned Saudi subsidiaries for the years 2011 to 2013 and for the years
2018 and 2021 to 2023 have not yet been raised by the ZATCA.

b) Partially owned subsidiaries

During 2018, Premier Paints Company received Zakat, tax and WHT assessments for the years 1999 to 2014 amounting to
SR 2.6 million, which was subsequently reduced to SR 2.59 million and the Company filled an appeal with GSTC on the
revised assessment. During 2021, ZATCA issued amnesty scheme whereby, the ZATCA waived the delay penalties and fines
and the Company settled WHT liability of SR 0.95 million and agreed to be settled SR 1.22 million of zakat liability on
installments basis.

Further, during 2021, PPC received an assessment for the years 2017 and 2018 with additional zakat liability of SR 0.8
million. The management of PPC has recognized the provision against the assessment raised.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AT 31 MARCH 2024

9 ZAKAT AND INCOME TAX (continued)
b) Partially owned subsidiaries (continued)

The assessments for the years 2015 to 2018 of First Fix are finalised with the ZATCA. For 2019, the ZATCA issued the zakat
assessment with the additional liability of SR 0.6 million. The First Fix, files an objection against the assessment of which
rejected by ZATCA. The Company escalated the said objection to committee for Resolution of Zakat, Tax, and Customs
Violations and Disputes (CRTVD). CRTVD’s decision reduced the zakat liability to SR 0.1 million of which settled by the
Company. The First Fix has filed the zakat and tax returns for the years from 2020 to 2023 and no assessment raised by the
ZATCA yet.

Based on management’s best estimate, the management believes that the provision recognised as of 31 March 2024 with
respect of the assessments raised is appropriate and no additional provision is required.

) Income tax

Income tax provision is provided for in accordance with authorities in which the Group’s subsidiaries operate outside the
Kingdom of Saudi Arabia. Income tax has been computed based on the managements' understanding of the income tax
regulations enforced in their respective countries. The income tax regulations are subject to different interpretations, and the
assessments to be raised by the tax authorities could be different from the income tax returns filed by the respective company.

Income tax assessments have been agreed with the Ghana Revenue Authority ("the GRA™) up to the year ended 31 December
2010. RSG received tax assessment for years from 2011 to 2016 amounting to SR 4.7 million. RSG filed an appeal against
this amount and settled SR 1.5 million in 2018, however the assessment yet to be finalised. RSG is currently under a tax audit
for the 2017-2020 years of assessment and as of 31 December 2023 the assessments have not been finalized.

10 LOSS PER SHARE

Basic and diluted losses per share is calculated by dividing the loss for the period attributable to the Shareholders of the
Parent Company by the weighted average number of outstanding shares during the period.

For the three-month period
ended 31 March

2024 2023
(Unaudited) (Unaudited)

Loss for the period attributable to the shareholders

of the Parent Company (SR '000) (6,019) (18,577)
Adjusted number of outstanding shares

during the period (share '000) 30,234 30,234
Basic and diluted loss per share attributable to the (0.20) (0.61)

shareholders of the Parent Company (SR)

11 CONTINGENT LIABILITIES
At the reporting date, the Group had following outstanding bank guarantees and letter of credit issued in the normal course of
business.

31 March 31 December

2024 2023

SR'000 SR'000

(Unaudited) (Audited)

Letters of guarantee 438,345 450,607
Letters of credit 183,406 30,557
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AT 31 MARCH 2024

12 CAPITAL COMMITMENTS
At the reporting date, the capital expenditure approved by the Board of Directors amounted to SR 27.1 million (31 December
2023: SR 36 million).

13 INTEREST BEARING LOANS AND BORROWINGS
31 March 31 December

2024 2023

SR'000 SR'000

(Unaudited) (Audited)

Bai Al Ajel Islamic facility (13.1) 250,000 250,000
Medium term loans (13.2) 55,000 59,750
Short term loans (13.3) 16,250 20,000
321,250 329,750

Less: unamortised transaction cost (2,071) (2,325)
Total borrowings 319,179 327,425

The interest-bearing loans and borrowings are presented in the consolidated statement of financial position as follows:
31 March 31 December

2024 2023

SR'000 SR'000

(Unaudited) (Audited)

Long term borrowings 222,929 222,675
Current portion of long-term borrowings 80,000 84,750
Short term borrowings 16,250 20,000
319,179 327,425

13.1  During 2023, the Company entered into a facility agreement of SR 330 million with a local commercial bank of
which SR 300 million for the acquisition of a new subsidiary (“First Fix”, refer note 1.1) and SR 30 million for other
treasury products. As of 31 March 2023, the Company has withdrawn SR 250 million of the facility (31 December
2023: same). The loan is repayable in seven variable installments with the last installment due in 2030. The loan bear
finance costs based on prevailing market rates which is based on Saudi inter-bank offered rates (SAIBOR) plus fixed
margin of 2.5% and due in semi-annual basis. The borrowing is secured by pledge of the Company’s shares in First
Fix, promissory note issued by the Company, assignment of contract proceed and pledge of shares of a sister
company by a related party.

13.2  The Group obtained various short-term facilities from a local commercial bank in the past. In May 2023, the short-
term facilities were rescheduled to a medium-term loan of SR 76 million by the bank, which is repayable in 16 equal
quarterly installments of SR 4.75 million each with the last instalment due in March 2027. The facility is secured by
assignment of contract proceeds and order note signed by the Group. The facility agreement contains covenants
requiring maintenance of certain financial ratios and other matters by the Group. However, the Group is not in
compliance with the covenant relates to the facility which is an event of default as per the borrowing agreements as
of 31 March 2024 (31 December 2023: same). Accordingly, the entire outstanding loan balance amounting to SR 55
million has been classified under current liabilities in the interim condensed consolidated financial statements.

13.3  Short-term borrowings represent bank loans obtained from a commercial bank and bear financial charges at
prevailing market rates which are based on Saudi inter-bank offer rates. These borrowings are denominated in Saudi
Riyal. Total unused credit facilities available to the Group at 31 March 2024 were approximately SR 5.5 million (31
December 2023: SR 7.6 million) principally representing short-term loans and re-financing of invoices and letters of
credit. The short-term borrowings are secured by promissory notes and assignment of contract proceeds. The facility
agreements contain covenants requiring maintenance of certain financial ratios and other matters by the Group. As of
31 December 2023, the Group was not in compliance with the covenant relates to the facility which is an event of
default as per the borrowing agreement. However, in March 2024, the Group received waiver from the commercial
bank with respect of the requirement of financial ratios.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AT 31 MARCH 2024

13 INTEREST BEARING LOANS AND BORROWINGS (continued)
Following are the major categories of the borrowings of the Parent Company and its subsidiaries at the reporting date:

Red Sea Premier

International Paints
Company Company Total

SR ' 000

Conventional borrowings 55,000 2,403 57,403
Tawarruq 264,179 - 264,179
At 31 March 2024 319,179 2,403 321,582
Conventional borrowings 59,750 2,403 62,153
Tawarruq 267,675 - 267,675
At 31 December 2023 327,425 2,403 329,828

Premier Paints Company’s ("PPC") short-term loan agreement is subject to covenants, whereby the PPC is required to meet
certain key financial ratios. PPC did not maintain the required tangible net worth ratio as defined in the facility agreement.
However, the loan is secured by the corporate guarantees issued by the Parent Company and minority Partner of PPC and has
not been recalled by the banks. The outstanding balance of PPC short-term loan also presented as a current liability as at the
reporting date under liabilities directly associated with the assets held for sale.

14 RELATED PARTY TRANSACTIONS' AND BALANCES

Related parties represent major shareholders, directors and key management personnel of the Group, and entities controlled
or significantly influenced by such parties. The ultimate Parent Company of the Group is Al Dabbagh Group Holding
Company Limited registered in Jeddah, Kingdom of Saudi Arabia.
The Group in the normal course of business carries out transactions with various related parties. Transactions with related
parties' included in the interim condensed consolidated statement of income are as follows:

For the three-month period

Name of related party Nature of transactions ended 31 March
2024 2023
SR'000 SR'000
(Unaudited) (Unaudited)
Al Dabbagh Group Holding Company Limited Interest free funds received - 13,200
Payment made by the Group 2,500 -
Modern Building Leaders Company Limited Revenue from construction and
general work contracts 408,750 -
Expenses paid by the fellow
subsidiary on behalf of the Group 11,861 -
Other related parties Revenue from construction and
general work contracts 3,848 -
Other related parties Expenses paid on behalf of board
of directors 140 -

Expenses paid by the fellow
subsidiary on behalf of the Group 92 -

Expenses paid by associate on
behalf of the Group 15 535
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AT 31 MARCH 2024

14  RELATED PARTY TRANSACTIONS' AND BALANCES (continued)
Remuneration and compensation for members of Board of Directors and Executives are as follows:

Members of Key
Board of Directors Management

For the three-month period ended 31 March

2024 2023 2024 2023

SR'000 SR'000 SR'000 SR'000

(Unaudited) Unaudited) (Unaudited) (Unaudited)

Short term benefits - - 2,179 1,750

Employees' end-of-service benefits - - 33 99
Board of directors' remuneration 518 518 - -

518 518 2,212 1,849

Pricing policies and terms of payments of transactions with related parties are approved by the Board of Directors. Outstanding
balances at the period-end are unsecured, interest free and settled in cash.

Prepayments and other receivables at 31 March 2024 includes amount of SR 6.5 million (31 December 2023: SR 4.4 million) due
from affiliate companies. Amounts due to related parties as at 31 March 2024 amounting to SR 19.8 million (31 December 2023:
SR 7.1 million) have been included in the trade payable in interim condensed consolidated statement of financial position.

Trade receivables at 31 March 2024 includes amount of SR 454.9 million (31 December 2023: SR 397 million) due from affiliate
companies in interim condensed consolidated statement of financial position..

Contract assets at 31 March 2024 includes an amount of SR 291.6 million (31 December 2023: SR 153.5 million) due from
affiliate companies. Amounts due to related parties as at 31 March 2024 amounting to SR 164.2 million (31 December 2023: SR
134.8 million) have been included in contract liabilities in interim condensed consolidated statement of financial position.

15 SEGMENTAL INFORMATION
For management purposes, the Group is organised into business units based on its products and services and has following
reportable segments:

« Construction, general construction, electrical works, telecommunications and other related contracts (“General
construction).

« Manufacturing and sale of non-concrete residential and commercial buildings ("Non-concrete residential and commercial
buildings");

« Rentals from investment properties; and
« Manufacturing and sale of paints and related services ("Paints and related services") (refer note 16)
The Board of directors monitors the operating results of its business units separately for the purpose of making decisions about

resource allocation and performance assessment. Segment performance is evaluated based on income and is measured
consistently in the interim condensed consolidated financial statements.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AT 31 MARCH 2024

15 SEGMENTAL INFORMATION (continued)

The following tables present revenue and (loss) profit information for the Group’s operating segments for the three-month period

ended 31 March 2024 and 2023, respectively:

Business segments

For the three-month period ended
31 March 2024

For the three-month period ended
31 March 2023

Non- Non-
concrete concrete
residential Rentals residential
and from and Rentals from
General commercial investment Total commercial  investment
construction  buildings  properties segments buildings properties  Total segments
Unaudited (SR'000) Unaudited (SR'000)
Revenue:
Revenue from external customers 591,078 26,403 41,733 659,214 78,823 37,562 116,385
Timing of revenue recognition:
At a point in time - 26,403 - 26,403 78,823 - 78,823
Over time 591,078 - 41,733 632,811 - 37,562 37,562
591,078 26,403 41,733 659,214 78,823 37,562 116,385
Segment profit (loss) 40,566 (37,085) 12,623 16,104 (25,630) 11,050 (14,580)

The following table presents assets and liabilities information for the Group’s operating segments as at 31 March 2024 and 31

December 2023, respectively:

At 31 March 2024

At 31 December 2023

Non- Non-
concrete concrete
residential Rentals residential
and from and Rentals from
General commercial investment Total General  commercial  investment
construction buildings properties segments  construction  buildings properties  Total segments
Unaudited (SR '000) Audited (SR '000)
Total assets 1,526,355 638,387 336,471 2,501,213 1,432,364 710,956 332,108 2,475,428
Total liabilities 931,792 944,241 183,744 2,059,777 878,670 995,115 176,310 2,050,095

During the three-month period ended 31 March 2024, approximately 97% of the total revenues from general construction
segment were derived from 5 customers. 'During the three-month period ended 31 March 2024, approximately 99% of the total
revenues from non-concrete residential and commercial buildings segment were derived from 3 customers (31 March 2023:
approximately 87.32% from 5 customers). During the three-month period ended 31 March 2024, approximately 92% of the total
revenues from rental segment were derived from 5 customers (31 March 2023: approximately 83.4% from 5 customers).
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AT 31 MARCH 2024

15 SEGMENTAL INFORMATION (continued)

The Group's operations are conducted in Saudi Arabia, UAE and certain other locations. The following tables present revenue
and (loss) profit information for the Group’s geographical segments for the three-month period ended 31 March 2024 and 2023.

For the three-month period ended 31 March 2024

Saudi
Arabia UAE Others Total
Unaudited (SR '000)
Total segment revenue 633,019 26,060 135 659,214
Intersegment revenue elimination 25,576 (25,576) - -
Revenue from external customers 658,595 484 135 659,214
Segmental profit (loss) for the period 20,314 (2,996) (1,214) 16,104

For the three-month period ended 31 March 2023

Saudi
Arabia UAE Others Total
Unaudited (SR '000)
Total segment revenue 60,110 55,890 385 116,385
Intersegment revenue elimination 33,633  (33,633) - -
Revenue from external customers 93.743 22 957 385 116.385
Segmental (loss) profit for the period (16,633) 4,484 (2,431) (14,580)

The following table presents assets and liabilities information for the Group’s geographical segments as at 31 March 2024 and 31
December 2023, respectively:

At 31 March 2024

Saudi
Arabia UAE Others Total
Unaudited (SR '000)
Total assets 2,422,697 70,119 14,979 2,507,795
Total liabilities 2,043,965 111,270 11,359 2,166,594
At 31 December 2023
Saudi
Arabia UAE Others Total
Audited (SR '000)
Total assets 2,382,006 84,126 15,806 2,481,938
Total liabilities 2,007,750 134,974 11,339 2,154,063
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AT 31 MARCH 2024

16  DISCONTINUED OPERATIONS

During 2023, the Board of Directors of the Company formally discussed the plan to exit the paints and related service business
segment of the Group (Premier Paints Company ("PPC")). Accordingly, the management evaluated letter of intents received from
buyers and a potential buyer in this respect was identified and the negotiations at 31 December 2023 were at advance stage. PPC
is available for immediate sale and can be sold to the buyer in its current condition and the actions to complete the sale were
initiated and expected to be completed within one year from the date of initial classification. Accordingly, PPC was classified as a
disposal group held for sale and as a discontinued operation as of 31 December 2023. With PPC being classified as discontinued
operations, the paints and related services segment is no longer presented in the segment note. As of reporting date, the
Company's plan is still active and the formal process for sale is in process. The results of PPC for the period ended 31 March
2024 and 2023 respectively are presented below:

For the three-month
period ended 31 March

2024 2023

SR'000 SR'000

(Unaudited) (Unaudited)

Revenues 643 1,810
Cost of revenues (1,192) (4,456)
General and administration (575) (711)
Selling and distribution expenses (290) (430)
Operating loss (1,413) (3,787)
Finance costs (1,365) (1,162)
Other income, net 1 6
Loss before zakat and income tax (2,777) (4,943)
Zakat and income tax 1) 1)
Loss after zakat and income tax (2,778) (4,944)
Total comprehensive loss from discontinued operation (2,778) (4,944)

The assets and liabilities of PPC classified as held for sale are, as follows:
31 March 31 December

2024 2023
SR 000 SR '000
Property, plant and equipment 1,284 1,538
Right-of-use assets 679 691
Inventories 1,627 1,395
Trade receivables 2,467 2,382
Prepayments and other receivables 65 83
Cash and cash equivalents 460 421
Assets held for sale 6,582 6,510
Liabilities
Employees' defined benefit liabilities 1,403 1,655
Trade payables 94,787 94,538
Accruals and other current liabilities 6,606 3,764
Short-term interest bearing loans and borrowings 2,403 2,403
Lease liabilities 779 769
Zakat and income tax payable 839 839
Liabilities directly associated with assets held for sale 106,817 103,968
Net liabilities directly associated with disposal group 100,235 97,458

Interest-bearing loan comprises a fixed rate bank loan of SR 2.4 million having that is repayable in full within next 12 months.
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16 DISCONTINUED OPERATIONS (continued)
For the three-month
period ended 31 March
2024 2023
SR'000 SR'000
(Unaudited) (Unaudited)
Loss per share from discontinued operations:

Basic and diluted, loss per share attributable
to the equity holders of the Parent Company (0.09) (0.16)

17 FAIR VALUES OF FINANCIAL INSTRUMENTS

The management assessed that the fair values of cash and cash equivalents, trade receivable, contract assets, other current assets,
trade payable, term and short-term loans and other current liabilities approximate their carrying values largely due to the short-
term maturities of these financial instruments.

The management has assessed the fair value of term loans and other non-current liabilities based on level 2 hierarchy, which is
not materially different from their respective carrying values.

18  SUBSEQUENT EVENTS

In the opinion of management, apart for the mattter disclosed in note 2.1, there have been no further significant subsequent events
since the period ended 31 March 2024 that would have a material impact on the financial position of the Group as reflected in
these interim condensed consolidated financial statements.
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